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Business Trend Continues Rise 


EW England business and financial activity in 
August compared favorably with that of the 
preceding month, for August 1945 and for the prewar 
period. Although difficulties, many still unsolved, 
interfered with the reconversion from war to civilian 
production, the over-all result has been the attain- 
ment of levels of production above those previously 
reached in peacetime. 

Manufacturing Employment in New England in 
August was 3.4 per cent over a year ago and 28 per 
cent above the prewar level of September 1939. In- 
sured unemployment had dropped to less than 200.,- 
000. Railruad Freight Traffic handled during the 
four full weeks of August, despite a growing 
shortage of cars, was 17 percent above a year ago 
for seven New England railroads, compared with 11 
per cent higher for the nation. The Consumption of 
Electric Power during the last week of the month 
was 9.4 per cent over a year ago for New England and 
6.5 per cent above for the nation. The Index of 
Orders received by a sample of Massachusetts manu- 
facturers during August was 31 per cent above a 
year ago and about four percent above the corre- 
sponding month of 1941. The value of Department 
Store Sales was seasonally at record high levels. 
Sales of Ordinary Life Insurance in August had 
increased 67 per cent over a year ago. Deposits in a 
sample of Mztual Savings Banks were at an all- 
time high. Bank Debits in 16 New England cities 
were the highest for a month of August since 1929. 

These upward trends in New England’s business 
are well illustrated by the series of monthly esti- 
mates of manufacturing employment prepared by 
the regional office of the U. S. Bureau of Labor Sta- 


tistics. Employment in the Durahle Goods In- 
dustries suffered a decline in the months immediately 
subsequent to the close of the war because of recon- 
version problems and another sag in the early months 
of 1946 because of widespread strikes in basic in- 
dustries. Yet total employment in these industries 
had regained by August all but 4.8 per cent of its 
August 1945 level. Employment was below the 
August 1945 level only in industries manufacturing 
iron and steel products, machinery, aviation products 
and shipbuilding, all of which were heavily engaged 
in war production. Employment in durable goods 
increased 2.6 per cent from July to August. 

Employment in the Nondurable Goods Industries, 
on the other hand, has steadily gained since V-J] Day 
to a net increase of 12 per cent. In this category only 
the chemical industries have shown a net decline, 
mostly attributable to current labor trouble. This 
upward trend in the nondurable goods industries 
since the end of the war offset the decline in the dur- 
able goods industries to give total New England man- 
ufacturing employment a net increase of 3.4 per cent 
for the year and 2.5 per cent from July to August. 
Conversely, total manufacturing employment in 
the nation decreased 3.1 per cent over the year but 
advanced 2.3 per cent for the month. 

Employment in Textiles in New England was 16 
per cent over a year ago and 2.3 per cent above Sep- 
tember 1939. Mill consumption of raw cotton in 
August 1946 was 11 per cent over August 1945. Mill 
consumption of wool during the five-week period 
ending August 3 of this year was 11 per cent above 
the corresponding period of 1945. 

New England’s Leather and Leather Products 
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Industries employed 12 per cent more workers in 
August 1946 than in August 1945, although many 
factories and tanneries were operating only on part- 
time schedules because of the critical shortage of raw 
material. Production in boot and shoe factories rese 
an estimated 12 per cent over the same period, but 
this favorable comparison is expected to be reversed 
unless the controversy over maintenance of meat 
ceilings is soon settled. 

Shortages of critical materials still impede attain- 
ment of the housing goal this year. The value of 
August Construction Contracts Awarded in New 
England, based on F. W. Dodge reports, declined 12 
per cent from the previous month. Increases in 
awards for public works and utilities were offset by 
declines in building awards, and residential building 
activity declined to the lowest level since February. 
Yet when measured by August 1945 levels, residen- 
tial building awards were up by 567 per cent and 
total construction awards up by 165 per cent. With 
the exception of 1941, August 1946 residential 
awards were the highest for any August since 1926, 
while total August 1946 construction awards were the 
highest for any August on record. The effect of in- 
creasing costs of construction is shown by the fact 
that whereas the dollar value of residential con- 
struction was 21 per cent below August 1941, the 
floor space provided by these awards in August of 
this year was 45 per cent below August 1941. 

Expanding production and rising business activity 
have been supported by money incomes and liquid 
asset reserves far above prewar levels and by a rising 
volume of loans. In consequence, inflationary pres- 
sure upon prices continues, as demand for most goods 
is unusually heavy relative to their increased supply. 
The Wholesale Commodity Price Index continued to 
rise rapidly until late August when the reimposition 
of certain price ceilings reduced it, as of September 
14, to 14 per cent above the first week of 1946 and 
62 per cent above August 1939. The August Index 
of Retail Prices for Consumers’ Goods and Services, 
computed by the Massachusetts Department of 
Labor and Industries, was 11 per cent higher than 
in January 1946 and 42 per cent over August 1939, 


August 1946 sales at 124 New England Depart- 
ment Stores and Apparel Shops were 49 per cent 
greater than a year ago. Increases were reported in 
all states and major cities of the area. Twelve Bos- 
ton stores of this group showed sales 47 per cent over 
August 1945 and 74 per cent over August 1941. The 
increases in month-end merchandise inventories for 
the same 12 stores were 19 per cent over August 1945 
and 67 percent over August 1941. Outstanding 
orders placed by these stores were still unusually 
high. Credit was an increasing factor in maintain- 
ing sales; whereas cash and C.O.D. sales increased 
35 per cent over a year ago, charge sales showed an 
increase of 71 per cent. 

The upward trends in production, employment 
and retail sales during the past year appear to be 
continuing, despite rising prices. However, there 
are signs, apart from the September break in the stock 
market, indicating that the six years’ continuous 
advance in prices is slackening and in some cases 
has stopped. Prices of existing residential property 
in some areas have begun to level off. Construction 
costs of new homes in many cases have been pro- 
hibitive; there are indications that contractors build- 
ing homes selling for $10,000 are apparently experi- 
encing a narrowing market among, veterans. In- 
ventories at both the manufacturing and distribut- 
ing levels throughout the nation have risen appre- 
ciably. An unbalanced flow of materials, such as 
pocketing for clothing and motors for refrigerators, 
has forced involuntary accumulation of raw mate- 
rials and goods in process and increased the risk of 
price declines for manufacturers. Production of food 
for 1947 may reach record levels, and lower prices of 
many farm products in 1947 are predicted by the 
U. S. Department of Agriculture. Prices of silver, 
platinum and natural rubber have eased slightly in 
recent weeks. The transition from the period of over 
six years of rising prices to one of generally stable or 
declining prices will require considerable readjust- 
ment. The possibility of a sharp price recession will 
diminish if prices now most out of line become re- 
adjusted in an orderly manner while employment 
and consumer incomes are still at high levels. 





EMPLOYMENT AND PAYROLLS BY CITIES 
MASSACHUSETTS 
(Per Cent Change from Previous Month) 


























Wage-Earners Payrolls 
1946 1946 
Cities 

Aug. july Aug. July 
PUMOR . 6 voccccocccceves eof 41.7 * +35 +1.0 
Brockton. ......... -19 —0.5 —4.5 —0.7 
Cambridge +2.5 -—5.1 +37 —5.3 
LE eye rrr +2.6 —2.0 +9.9 -3.1 
UMNO) 6.0400400cdsab sees +2.5 —-17 +7.0 —5.7 
ES Serre +0.5 -1.1 +1.8 +3.1 
Lawrence +1.2 —-4.8 +1.2 —43 
PEN vcGse sade —0.4 —2.2 +3.0 —3.4 
DE. ncancgccccccsvscctene +1.5 +1.6 +3.9 +33 
New Bedford +2.1 -09 +8.5 -0.8 
eae +35 +1.8 +4.7 +5.1 
Springfield +0.8 +13 +2.3 +2.3 
rr +10 ae +3.3 —-18 
MUONINEE 5 0n500 00000000 00- +6.5 —4.0 +7.6 —2.2 














*Less than 0.05 per cent increase. 
Source: Mass. Dept. of Labor & Industries. 








CONSTRUCTION CONTRACTS AWARDED 
NEW ENGLAND 
(Value in Thousands of Dollars) 











1946 1945 |% Cosage 

Classification Aug. 1946 

Aug. July Aug. | Aug. 1945 

Commercial bldgs......... 6,324 | 13,850 | 1,690 | + 274.2 

Manufacturing bldgs....... 7,091 | 4,805 
Educational & science. .... 2,552 644 
Hospital & institutional....} 2,573 | 1,029 
Public buildings. ......... 689 54 
Religious buildings........ 467 395 
Social & recreational. ..... 1,255 651 


Misc. nonresidential....... 553 783 

















Total Nonresidential ....| 21,504 | 22,211 
Residential Buildings ...| 15,849 | 27.205 
Total Building.......... 37.353 | 49,416 
Public works (total)....... 11,716 | 7,095 
Utilities (total)........... 2,972 | 2,353 
Total Construction ...... 52,041 | 58,864 











Source: F. W. Dodge Corp. 
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Income Payments to Individuals 
in New England 


The recent publication by the U. S. Department of 
Commerce of estimated 1945 income payments to 
individuals for each state in the union enables an 
analysis to be made of the composition and trend of 
such income payments in the New England area. 
Estimates of this series are now available for each 
year commencing with 1929 and can be tied in with 
similar estimates made by the National Industrial 
Conference Board extending back to 1919. 


ROBABLY the best measure of the economic 

health of a region is the income which its produc- 
tive effort generates and pays out to the people liv- 
ing in it. Income is the immediate objective sought 
by all persons who put their own services or the ser- 
vices of their possessions into productive work, and 
the trend of income payments in a region is indicative 
of that region’s ability to retain its people and its 
moveable wealth. What has happened to New Eng- 
land’s income over the years should therefore be of 
great interest to those concerned with the prospects 
for the region. 

Total income payments in the New England States 
in 1945 were estimated to be $10,744 million, com- 
pared with $10,624 million in 1944 and $6,124 mil- 
lion in 1940. On a per capita basis they amounted 
to $1,288 in 1945, compared with $1,285 in 1944 and 


$725 in 1940. The trends both of total income pay- 
ments and of per capita income payments in New 
England from 1919 to 1945 paralleled the trends of 
the same items for the entire continental United 
States. In both cases there has been an irregular 
increase from 1919 to 1945 with recessions in 1921, 
in the years 1930-1933 and in 1938. 

Two factors, however, distinguish the regional 
trends from the national — a smaller rate of growth 
in New England over the period of years and a 
greater measure of stability. These two factors will 
be developed more fully in the subsequent text. 

Income payments to individuals include the total 
net income, earned and unearned, received by all 
individuals resident in the area during the year and 
available for personal taxes, living expenses and sav- 
ings. The estimates are presented in four component 
parts. (1) Wages and salaries include all income 
received from employers after deduction of em- 
ployees’ contributions to social security, railroad re- 
tirement, railroad unemployment insurance and 
Government retirement programs. Cash payments 
to military personnel are allotted to the state of 
current duty, except in the case of overseas service 
which is excluded from the present consideration. 
(2) Proprietors’ income refers to the entire net in- 
come of unincorporated businesses including farms. 
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(3) Property income includes dividends, interest, net 
rent and royalties. (4) Other income is comprised of 
payments received from various retirement, unem- 
ployment and welfare programs operated under 
private or Governmental auspices, as well as vet- 
erans’ benefits, pensions and mustering-oul pay- 
ments, and servicemen’s family allowance payments 
and voluntary allotments of pay. Exact measures of 
these categories of income are obviously impossible. 
However, reliable approximations can be built up 
from the records of Federal and State Government 
departments and agencies. 

Income payments to individuals differ from na- 
tional income. The latter attempts to measure all 
income accruing from productive effort. As con- 
trasted to income payments to individuals, national 
income includes savings retained by business and 
contributions to social security and similar funds 
but excludes “unearned” income such as payments 
received from social security funds, pensions and 
relief. In the remainder of this article the term 
“income” will refer to income payments to individ- 
uals as defined above. 

Although New England’s income has shown a 
marked gain in recent years, the rate of gain has not 
been equal to that for the country as a whole. New 
England's income from 1919 to 1945 practically 
doubled — from $5,392 million to $10,744 million — 
while over the same period the income of the nation 
increased 135 per cent. From 1940 to 1945 the rates 
of increase were 75 per cent for New Englandand 101 
per cent for the nation. The annual rates of increase 
from 1944 to 1945 were 1.1 per cent for New England 
and 2.0 per cent for the nation. This less favorable 
trend in New England can also be shown in the ratio 
of the New England total to that of the nation. 
Thus, in 1919, 8.3 per cent of the total income in the 
nation went to individuals in New England. This 
percentage dropped to 8.2 in 1929, 8.1 in 1940, 7.1 
in 1944 and 7.0 in 1945. 

This decline in New England’s proportion of the 
nation’s income is not surprising. Capital and popu- 
lation were concentrated here quite early, and many 
industries here reached economic maturity while 
they were still being built up in other regions. It is 
to be expected that New England should gradually 
lose in relation to the nation as other areas of the 
country grow in population and in industrialization, 
because increased industrialization is almost always 
accompanied by higher income per worker. Further- 
more, during recent years New England’s income has 
been supplemented less by payments to military 
personnel than the national average, because of the 
concentration of military training in other parts of 
the country. 

Allowance can be made for the different rates of 
growth between New England and the nation by re- 
ducing income to a per capita basis. Per capita in- 
come in New England has consistently exceeded the 
national average, the ratio between the two being 
higher in years of depression than in years of pros- 
perity, largely because of the greater stability of New 
England’s total income. In 1945 New England’s per 
capita income of $1,288 was 112 percent of the na- 
tional average of $1,150. This relationship reached 
a peak of 143 per cent in 1932. 
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Stability of income can be measured. It has been 
found from a study of income figures of the prewar 
years 1929 to 1940 that a fairly stable relationship 
exists between changes in the nation’s income and 
changes in the income of regions within the country. 
For instance, a change of 10 per cent upward or down- 
ward in the nation’s income from one year to another 
induces a change of only 7.7 percent in New Eng- 
land’s income. New England does not have as big 
booms or depressions as the country as a whole, 
behavior which was once again demonstrated dur- 
ing the war period. New England’s income has the 
least sensitivity of all major regions in the country, 
and of the 48 states in the union the four showing 
the least sensitivity (the greatest stability) are all 
New England states. 

Several factors combine to explain New England’s 
comparative stability in this respect. Its factory 
wages and salaries are derived to a much greater ex- 
tent from well established nondurable goods indus- 
tries which are far less susceptible to the vicissitudes 
of war, boom and depression than are durable goods 
industries. The nondurable goods industries ac- 
counted for 66 per cent of manufacturing employ- 
ment in New England, compared with 57 per cent for 
the country, in 1939. A relatively small portion of its 
proprietors’ income comes from farm operations, the 
income from which is notably more unstable than 
income from manufacturing. Its early investments 
assure it of a relatively high income from property, 
although its reliance upon such sources of income has 
decreased considerably. Analysis of the component 
parts of its income will illustrate the relative import- 
ance of property and other sources of income. 

In 1945 wages and salaries accounted for $7,398 
million in New England, or 69 per cent of its total 
income. The comparable percentage for the country 
was 63. While New England income from wages and 
salaries increased 67 per cent from 1929 to 1945 com- 
pared with an increase of 88 per cent for the country, 
it also exhibited greater resistance to depression and 
declined only 42 per cent from 1929 to 1933, com- 
pared to a decline of 46 per cent for the country. At 
$887 in 1945, the New England per capita income 
from wages and salaries showed a decrease from the 
$928 peak of 1944 but was well above the national 
1945 average of $743. 
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The termination of the war returned many tem- 
porary war workers to farms and small business 
enterprises, and helped to increase proprietors’ in- 
come in 1945 at the expense of income from wages 
and salaries. Yet the $961 million of 1945 pro- 
prietors’ income in New England represented less 
than nine per cent of total regional income. This was 
considerably less than the 17 per cent relationship 
that prevailed for the nation. The relative unim- 
portance of this type of income in this region is 
further shown by a comparison of proprietors’ in- 
come on a per capita basis, which for 1945 amounted 
to $115 for New England and $191 for the nation. 

New England has sometimes been described as 
living on its past. Its income from property invest- 
ments is indeed high compared to other regions, but 
is relatively much less important as a source of in- 
come than in the past. In 1945 a total of $1,525 mil- 
lion was received from property income in this area. 
This was 14 per cent of its total income, a greater 
proportion than was contributed by proprietors’ in- 
come, and amounted to $183 per capita. In the 
country as a whole, property income was only 10 
per cent of total income, was less important than 
proprietors’ income, and amounted to only $119 
per capita. Yet New England’s reliance upon divi- 
dends, interest, rent and royalties has been decreas- 
ing, for in 1929 it constituted over 23 per cent of its 
total income and amounted to $195 per capita. 

“Other income” comprises a small percentage of 
the total, but has risen sharply in recent years. The 
great increase in unemployment, retirement and 
relief payments from 1930 to 1936 and the growth 
in various forms of servicemen’s and veterans’ pay- 
ments since 1942 have increased the total of other in- 
come in New England from $87 million in 1929 to 
$860 million in 1945. 

The trend of income in the individual New Eng- 
land states followed the general pattern for the 
region and for the nation, but with variations ac- 
cording to their separate characteristics. All six 
states showed from 1929 to 1945 an increase in total 
income and per capita income. All except Maine 
showed a declining proportion of the nation’s in- 
come. All showed sensitivity less than average to 
fluctuations in total income of the nation. 
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Massachusetts accounts for about half of the total 
New England income. Its 1945 income increased 3.2 
per cent over 1944 and 69 per cent over 1940. Its per 
capita income amounted to $1,321 in 1945 and 
ranked eighth highest among the 48 states. Be- 
cause of its urban and industrial characteristics 
nearly 70 per cent of its total income in 1945 was in 
the form of wages and salaries. It ranks forty-sixth 
in measure of sensitivity to national changes. (States 
are ranked from one to 48 in sensitivity and those 
showing the highest change in income relative to a 
change in the nation’s income are given low numbers; 
those with the most stable incomes are given high 
numbers.) 

Connecticut accounts for nearly a quarter of the 
total New England income. It is much more sensi- 
tive to fluctuations in the nation’s income other than 
New England states, although ranking thirty-fifth 
in the nation. Largely because it participated much 
more in war production activities than the other 
states of the region, its 1945 total income showed an 
increase of 84 per cent from 1940 but a decrease of 
3.0 per cent from 1944. Its per capita income in 1945 
was $1,449, the third highest in the nation, of which 
69 per cent came from wages and salaries and 17 per 
cent from property investments. 

Rhode Island income in 1945 totaled $948 million, 
an increase of 86 percent over 1940 but a decrease 
of 0.2 per cent from 1944. Like Connecticut it is 
largely an industrial state with high percentages of 
its total income derived from wages and salaries and 
property income, and a small percentage derived 
from proprietors’ income. Its per capita income in 
1945 amounted to $1,268, and was tenth from the top 
for all states. It ranks forty-seventh in sensitivity. 

Total 1945 income in Maine was $830 million, an 
increase of 93 percent from 1940 but a decrease of 
2.7 percent from 1944. Largely because participa- 
tion in war work doubled its income from wages and 
salaries over the 1929 level it has maintained its 
proportion of the nation’s income. Agricultural 
activities helped to make proprietors’ income ac- 
count for 14 per cent of its total income, while 
property income accounted for less than 10 per cent. 
Per capita income in 1945 was $1,051, twenty-ninth 
in rank. In sensitivity it ranks forty-fifth. 

New Hampshire is the least sensitive state in the 
union to fluctuations in the nation’s income and one 
of the least affected by recent war production pro- 
grams. Accordingly, its $446 million of total in- 
come in 1945 represented an increase of only 66 per 
cent over 1940 but, while other states felt the effects 
of readjustment from 1944 to 1945, New Hampshire’s 
inccme increased 8.5 per cent. Proprietors’ income 
accounted for 12 per cent of total income in 1945. 
It ranked thirty-third in per capita income with $971. 

Vermont income was $320 million in 1945, an 
increase of 71 per cent over 1940 and of 4.6 per cent 
over 1944. Wages and salaries accounted for only 
57 per cent of the total in 1945, but relatively large 
farming activities caused proprietors’ income to 
account for 19 per cent of the total. Per capita in- 
come in 1945 was $1,023, which was thirtieth high- 
est in the nation. In sensitivity it ranks thirty- 
eighth among the states. 
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DEBITS TO DEPOSIT ACCOUNTS?’ FEDERAL RESERVE BANK OF BOSTON 
NEW ENGLAND* AND THE UNITED STATES MONTHLY hen OF DAILY FIGURES 
(In Millions of Dollars) 7a eee 
1946 | 1945 |% Change 
1946 1945 |% Change Hen = \Sept. 1946 
Place Sept. 1946 ept. | Aug. | Sept. |Sept. 1945 
Sept. Aug. Sept. |Sept. 1945 Member bank deposits... 757.5 5 | 725.1 699.7 + 83 
= Jnited States deposits... 3 34.8 4 _ 
re ..-| 368.4 a8 306.3 +20.3 F rpeeg: re ~~ - 18. 3 | re 9 i 
Jew Haven.....| 1503 | 1559] 140.7 6.8 pean a a 
New London....| 190| 199] 174 Ps 9.2 TOTAL DEPOSITS ..| “810.7 | “807.9 | “814.7 | “— 0.8 
Waterbury..... 52.4 54.2 43.2 +21.3 F. R. notes in cireulation.| 1,464.7 1,464.9 | 1,466 5 — 0.1 
,. esBangor,...5.<. 39.3 37.5 29.5 33.2 : é he 
ME. —Povkton-Aubarn} 321] 298| 160| 4308 Gold certiinatevenerves..) THS) T0861) 79) +68 
Portland....... 75.5 77.1 63.0 +19.9 Discounts and advances . 14.6 | 13.9 20.1 —27. 
MASS.—Boston.........} 2,121.0 | 2,021.2 | 1,834.6 +15.6 Industrial loans..... 0.1 | 0.1 0.1 0.0 
Brockton. . ; 32.8 32.2 29.6 +10.8 United States oblig rations | 1,454.5 | 1,467.5 | 1,453.9 
Fall River ee 40.3 42.0 31.7] +27.1 TOTAL LOANS & | | 
olyoke. .. | 32.6 2.3 249} +30.9 — 
a “| ve os | ia03 SECURITIES...... | 1,469.2 | 1,481.5 | 1,474.1 0.3 
EWS co ckscccuc| S86 36.3 2990] +33.1 
New Bedford... 45.7 46.6 34.2 +33.6 
Pittsfield.......| 26.4 25.7 922] +189 SAVINGS DEPOSITS AND ACCOUNTS 
Springfield......| 132.6] 126.7 | 107.2] +23.7 d 
Worcester......| 114.9 | 109.3 92.7 | +23.9 59 MUTUAL SAVINGS BANKS IN NEW ENGLAND* 
N.H. —Concord........ 18.1 20.4 15.5 +16.8 (In Unit Indicated) 
Manchester..... re | 38.1 27.6 +34.4 a 
RI. —Providence.....| 289.3] 276.5| 2485| +164 iis — _ og 
VT. —Burlington......| 22.5 25.1 17.2] +30.8 Sept.30| Aug. 31 | Sept. 30 |Sept. 1945 
TOTAL—except Boston...| 1,585.1 | 1,698.9 | 1,318.1 +20.3 wereaer iy 
I 2081 ts llions o 2,45 2 v8 263... 
NEW ENGLAND-21 cities| 3,706.1 | 8,620.1 | 3,152.7] +17.6 He preg teed S315.8 | 33007 33643 t 33 
UNITED STATES— | } Accts. opened in mo. (’’)..} 21.8 19.4 18.8 +16.3 
$34 centers........... (83,288.0 |82,728.0 |71,169.0 | +17.0 Accts. closed in mo. (")...| 15.7 16.4 13.3 +17.8 
*Ezxcept interbank accounts. ‘**Except Fairfield County, Conn. *Except Fairfield County, Conn. 








CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
MONTHLY AVERAGES OF WEEKLY FIGURES 
(In Millions of Dollars) 

































































| BOSTON || FIVE CITIES OUTSIDE OF BOSTON 
Item 1946 |} 1945 | % Change} 1946 | 1945 % Change 
site ~| Sept. °46 ee Sept. '46 
Sept. Aug. | Sept. | Sept. 45 | Sept. Aug. Sept. Sept. °45 
Deposits: . . | | 
Demand deposits (adjusted*)............ 1,463.1 1,454.4 | 1,439.8] + 1.6 844.7 833.1 784.9 + 7.6 
United States deposits. ................. 201.9 252.9 | 615.5 | —67.2 98.1 120.0 236.9 — 58.6 
Balances due to domestic banks.......... 261.3 257.9 | 266.1 - 18 = ef 36.9 39.3 —- 15 
Balances due to foreign banks............ 22.9 23.5 19.6 +16.8 13 1.2 0.8 +62.5 
a Rarer __192.6 __191.2 __ 159.7 | _— +20.6 290.5 290.2 254.1 +14.3 
TOTAL DEPOSITS (adjusted*)....... 2,141.8 | 2,179.6 | 2,500.7 |  —14.4 1,273.3 | 1,281.4 | 1,316.0] — 32 
Reserves: | 
Reserve with Federal Reserve Bank...... 355.5 355.6 349.1 + 18 136.0 131.0 129.2 + 53 
Vault cash............... el ees 32.3 31.5 346 | — 66 29.8 28.4 259 | +15.1 
Balances with other domestic banks...... 45.3 __ 42.7 _ 40.7 +11.3 76.2 71.9 739 + 3.1 
TOTAL RESERVES. 66 oc cc vcscccccce 29.8 424.4 + 2.0 242.0 231.3 229.0 + 5.7 
Loans and Investments: 
Commercial, industrial, agricultural loans. . 462.6 447.3 368.6 +25.5 99.8 96.5 53.8 +85.5 
Loans to brokers and dealers in securities. 46.5 40.4 51.9 —10.4 0.9 0.9 1.2 — 25.0 
Other loans for purchasing or carrying sec.. 30.4 33.2 28.9 + 5.2 20.9 22.5 20.0 + 4.5 
US IRINEIO BEMRIAN 55 6m o0'o10-0 01915 8,014-016 308i 43.4 42.4 31.5 +37.8 44.4 43.5 36.1 +23.0 
TESS NSCS Ta ea | 2:1 54 2.3 | —25.0 1.2 0.9 0.8 | +50.0 
DDUOPNOADD css scsesccssccsss Sen eee, 108.3} 86.4] 422.1 43.6 43.1 32.9] 432.5 
TOTAL LOANS. .....5225. pais 690.5 677.0 | 570.1 +21.1 210.8 207.4 144.8 +45.6 
United States obligations................ |} 1,149.8 1,202.9 | 1,642.4 — 30.0 869.8 890.5 991.3 —12.3 
Other bonds and stocks owned............ | _ 554) — 53.4] 49.0 +13.1 | 45.0 45.4 39.7 +13.4 
TOTAL INVESTMENTS............. | 1,205.2 1,256.3 1,691.4 — 28.7 914.8 935.9 1,031.0 —11.3 
TOTAL LOANS AND INVESTMENTS.| 1,895.7| 1,933.3} 2,261.5| -162 || 1,125.6] 1,1433| 1,1758| — 43 














*Adjusted to exclude items in process of collection. 





REVENUE FREIGHT CARLOADINGS 
ALL NEW ENGLAND RAILROADS 
(Number of Cars) 











1946 














CLASSIFICATION ss , 

Sept. 28 | Sept. 21 | Sept. 14 | Sept. 7 | Aug. 31 | Aug. 24 | Aug. 17 |_Au Aug. od Aug. 3 | Sept. 29 

ie a, | | See | ee 

Merchandise L. C. re Macias emia 11,260 | 11,156 | 10,858 9,730 | 10,926 | 10,901 | 10,632 10,811 | 10,780 9,979 
Miscellaneous................. 12,691 11,824 11,480 9,188 11,753 11,323 al, 332 11,200 | 11,354 12,034 
SS ees Rae neers 3,143 3,334 3,763 3,350 3,826 4.191 3,929 4,043 | 3.798 3,392 
| eee ene 27,064 26,314 26,101 22,318 26,505 26,415 25, 943 | 26,054 | 25, 932 25,405 

+5.3 





Per Cent Change from Year Ago .| +6.6% | +8.4% | +8.1% | +13.6% | +11.7% | +11.7% | +47.0% Jo | +5.6% | +4.8% 





Source: Association of American Railroads. 
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NEW ENGLAND DEPARTMENT STORES 





SALES CONDITIONS 
1945 = 100 
— of “sont January through August 

1943 1944 1945 1946 1943 1944 1945 1946 
Connecticut Department Stores................ 97 100 100 149 96 98 100 122 
Maine Department Stores... 2.2.0... 0c. cc ee eee 84 89 100 140 92 93 100 126 
Massachusetts Department Stores............. 84 94 100 150 85 90 100 127 
New Hampshire Department Stores............ 83 93 100 143 86 93 100 129 
Rhode Island Department Stores............06 82 94 100 151 85 91 100 125 
Vermont Department Stores. ..............0.. 85 88 100 150 85 88 100 133 
Boston Department Stores. ..........ceecec cee 82 93 100 147 82 88 100 126 
Springfield Department Stores..............005 88 96 100 147 94 93 100 121 
Worcester Department Stores............ccees 86 96 100 158 86 86 100 130 
New Haven Department Stores................ 91 98 100 151 90 95 100 125 
Portland Department Stores............0e0e0 86 90 100 143 93 93 100 124 
Providence Department Stores... .........000. 83 95 100 151 85 91 100 125 
New England Department Stores.............. 85 94 100 149 86 90 100 . 126 


| CREDIT CONDITIONS 


Percentage of a Charge Accounts Outstanding at the First of August 
Collected during August 











1943 1944 1945 1946 
Pilar Depnetinen’ Stele. s 5 ics o's ck eaeccwien $eaC eke acncsee bases eueeewe 529% 54.3% 52.2% 49 2% 

We FAVeNn DGD PinieniG: SCORERS oc: 6.e'd 6-84 6 wr aw siacclcsie cee edee nce noedinbacaves 61.2 54.6 54.9 55.9 

MUD VIGIENRS ETGHALUMCNU  CLOLGB is. «0 ¢ ofc'o. 4a bisind¢bclarsieidiuiea seeraciaeeenenynons 55.7 58.6 7.8 52.9 

INGW ENSIANG DEPSrtMen’ SORES vas cases cacsdsvccsdncccnncteccoudvcesean's 54.7 55.7 54.2 51.4 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1945 = 100 
Month of August January through August 

1943 1944 1945 1946 1943 1944 1945 1946 
Women’s, Misses’, and Juniors’ Ready- to-Wear:. 83 86 100 140 79 85 100 120 
Coats — Women's and Misses’. ...........5. 104 98 100 170 95 88 100 122 
Dresses — Women's and Misses’............. 72 86 100 132 7 85 100 122 
Juniors’ Coats, Suits, Dresses..............6. 72 84 100 143 71 81 100 123 
Furs, excluding Repairs and Storage....... . 107 62 100 181 114 91 100 138 
Aprens. House Dresses, Uniforms............ 86 109 100 119 85 93 100 116 
PROLUINORE So cigile co ece cadeetouenwecuares * * 100 118 * * 100 112 
PUI corcank or ore ceisene Ce KeCeac alc aee aay 58 65 100 136 7 71 100 137 
Women's, Misses’ and Juniors’ Accessories:..... 77 90 100 131 84 90 100 115 
AUER ce rea ene ute oot uecvieeewe bua ; 85 93 100 131 90 96 100 116 
INGCK WERE ENT GORE. 6ciccidsccdscccscceceese 80 98 100 122 82 96 100 110 
CONNIE BNE OTEMMOION 65 occ cnsticernsescete 76 93 100 136 74 85 100 117 
PENG CNGHIONCAE 35 5:66 occsiac. Keres sve cecieerke 79 110 100 125 80 91 100 107 
WRGVO CIOR ONE cc carc< cialcss ccs cess Nena 71 93 100 118 73 83 100 108 
Negligees and Bathrobes..................-. 75 85 100 137 72 83 100 124 
OMIRONOUIOIE Co occ Ccces coe sueneweneencnes 90 99 100 123 81 86 100 109 
CUTS Ge one rs iret Rr er ture carey eer es 66 76 100 116 81 87 100 112 
Hosiery..... 84 96 100 134 90 93 100 108 
BINGE. ce 6 ces 60 78 100 136 82 88 100 121 
Jewelry 80 83 100 140 75 85 100 122 
DeRUNOe CHOOUE Ss ccs tn ence cco tcwaswwoeas 96 92 100 130 94 92 100 125 
Toilet Articles and Drugs............e0000 0. 87 4 100 119 86 95 100 110 
Umbrellas, Parasols, Canes..........0..000 88 66 100 327 94 79 100 152 
Men's and Boye Clothing and Furnishings:..... 78 93 100 171 92 90 100 138 
De 0 5 og ab ts wane ben on eases 92 93 100 244 106 92 100 139 
Men's Furnishings, including Mats and Caps. . 84 99 100 171 90 89 100 150 
Rove’ Clothing and Furnishings...........6. 60 88 100 131 7 90 100 115 
Men's: antl’ Boge’ SHGG6. .....0cccccccceccces 63 7 100 144 95 85 100 134 
Infants’, Children’s. Girls’ and ““Teen-Age” Wear: 73 97 100 124 73 90 100 110 
PANES DIOPATUMGRG 5.0. <550.0:5.06.0% 00 0000scceee 76 100 100 127 73 91 100 109 
Gils and “"Téen-Age” Web? 0. ceccuscesscce 67 93 100 118 73 89 100 113 
BGmi@ PUriinineetets. cc oc cctastcetes cee ese ee 101 103 100 184 90 92 100 154 
Furniture, Beds, Mattresses, Spring rie 97 102 100 139 86 88 100 139 
PEGHSS PUPIANINED «ius ccacis-nueccegecseets 86 83 100 216 86 85 100 179 
BESIOF A OUCOEES ocards ls sicciceeaamesececaes 71 67 100 1362 138 65 100 866 
WIPRO OR OTE CUNNRIIR So 5:6: 6icic ccotscacesoness 92 108 100 157 78 91 100 128 
ESI BN GNBUER: bic siceccccccvcccveceees 83 83 100 17 79 76 100 167 
SGOT CAV ONIMEN, a ciirs eeieiele 0 tis.cCetias «sancae 120 108 100 177 100 95 100 142 
GIANG GUNMBWOEG. 655 icc cnt ccccusccese 82 89 100 183 78 86 100 142 
AMO cs ccniee eae cscaeeerserwaeneneoks 103 111 100 140 95 99 100 130 
Domestics and Bed Coverings..............- 133 127 100 196 112 110 100 154 
UNGER CS Re eceieconeeee ENTER CCE 163 96 100 1752 283 108 100 827 
WICOROOB Ee No cccc vec ecacuedsenendcccccctes 89 111 100 147 79 93 100 109 
Silks and Velvets........ccceeee We nubeaneas 80 105 100 144 72 92 100 107 
Wonlen Drees Goods. 6. ic ccuccccceccesscees 107 103 100 171 93 86 100 116 
COUGH DICE GOGdS: «occ ces csesccseuceaees 93 133 100 150 82 103 100 105 
YMUORENE rc ocic ce cnAnacecarada mecuntanee be 83 98 100 134 77 89 100 116 
Laces, Trimmings, Embroideries, Ribbons... . 77 97 100 123 68 94 100 114 
NOMINEE: GaeveeSuceers cee clvns eeeEeene ates 83 98 100 136 80 88 100 117 
Toye atid Sporting Goods. occ.c cc scceccceecsess 81 99 100 194 85 86 100 181 
RIMCCIIRUEOURS racic ac cactccewswncncceeeees aes 82 2 100 135 84 91 100 122 
PIRI AENUIE Cc 5 cin: vicar tiv aisle aie ta Wien sire aeesatte 115 91 100 205 125 100 100 194 
WMBMMEG Jobo ocaccccs (ce ees ceavaisie soeeuee 125 104 100 190 117 92 100 154 
TONE 6 a9 « bisa hehe paxclvere-creie bee Hebe es bb's * - 100 116 * * 100 125 
UMIIOROIG ois oa hie os cnc whs-cnceweveeeewees * * 100 126 * * 100 98 
Art Goods, including Needlework 79 93 100 124 78 88 100 108 
Beauty Shop aA * * 100 111 pe * 100 105 
PUINMOIRHOE osc eSaisis COCA coh esitetiaeietnee ees 83 92 100 137 85 93 100 125 
POMMNEDN Gebs cc oasssee csclee Rea eas paemeeiens 86 101 100 145 90 93 100 119 
GINE POE MM enact sccosssccanesstesness 84 94 100 148 85 90 100 125 


*Figures not available. 
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BUSINESS AND FINANCIAL CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 


RODUCTION and employment at factories continued to expand in August. 
INDUSTRIAL PRODUCTION The value of retail trade reached new record levels. reflecting partly further 
UNITED. STATES advances in prices for goods. In the early part of September prices of agricul- 

Sr angst asain ead tural commoilities were reduced considerably by Federal action. 

Industrial Production. Industrial production rose further in August toa 
new peacetime peak and, according to the Board's seasonally adjusted index, 
the level of output was 176 per cent of the 1935-39 average as compared with 
172 in July. 

Production of durable manufactures continued to gain, reflecting further 
advances in output of metals and metal products. Activity at steel mills 
averaged 88 per cent of capacity in August,as compared with 85 per cent in July, 
and operations in September have been maintained at about the August rate. 
Output of copper continued to advance in August and exceeded the pre-strike 
rate in January. Activity in the machinery and automobile industries increased 
in August. Output of passenger cars rose 10 per cent and trucks, 13 
per cent; production of trucks totaled 105,500 units, which was the highest 
monthly rate on record. 

Production of nondurable goods as a group advanced in August to the same 
level as in June, 162 per cent of the 1935-39 average. after a large decline in July 
due chiefly to vacations in the textile, leather. paper. and tobacco products 

industries. Output of paperboard rose in August to a level slightly above the 

ee ee previous peak and continued at about this rate during the first three weeks of 

: September. Federa!ly inspected meat production in August, after allo ance 

for seasonal changes. was 16 per cent below the high July rate. and a sharp 

further curtailment occurred in September. Output of flour and bakery prod- 

ucts showed further large gains in August, reflecting improved wheat supplies. 

Production of most other nondurable goods increased slightly from July to 
August. 

Minerals production declined two per cent in August. reflecting slight de- 
creases in output of coal and crude petroleum. Output of metals showed little 
change. 

Construction. Value of construction contracts awarded. as reported by 
the F. W. Dodge Corporation. declined somewhat further in August. reflecting 
a drop of one-fourth in nonresidential building awards. Residential building 
awards increasel slightly in August following large decreases in June and July. 
itccrdakcas ic. cits ance Value of new construction activity continued to rise in August but preliminary 
ae uf ppamante of auamanad Labor: figures indicate that activity showed little change in September. 
earlier figures estimated by Commerce. Employment. Nonagricultural emplovment increased by about 550.000 

from July to August to a level more than 14% million ahove August, 1945. Over 
309.000 workers were added in manufacturing, and employment in most other 
WHOLESALE PRICES industries continued to increase. The number of persons unemployed declined 
vepnee ieee by 230.000 in \ugust. 

sas | Distribution. Department store sales in August reached a new high of 289 
~ per cent of the 1935-39 average. as compared with 273 in July and an average 
level of 254 in the first half of the year, according to the Board’s seasonally 
adjusted index. Sales during the first three weeks of September continued at a 
high level. Value of department store inventories, after allowing for seasonal 
changes, increased from 222 per cent of the 1935-39 average at the end of July 

to 225 at the end of August. 

Freight carloadings continued to rise in August and, after a!lowing for seasonal 
changes, were at the highest level since the early part of 1945. Increased ship- 
ments of coal. coke, forest products, and miscellaneous freight more than offset 
declines in other classes. 

Commodity Prices. Prices of livestock and meats were reduced sharplv at 
the beginning of September by the reestablishment of Federal price ceilings 

over these commodities. Reflecting mainly that action. the general index of 

en, eet ioe.” are for week ending wholesale prices declined four per cent from the middle of August to the latter 

ee es part of September, following an advance of 13 per cent in the preceding six 

weeks after the lapse of Federal price control. Prices of dairy products and 

MEMBER GANK RESERVES AND RELATED ITEMS some other agricultural and industrial commodities have advanced further in 
cuaven States recent weeks. 

Bank Credit. Treasury withdrawals from its deposits at banks to retire 
public debt, together with an increase in currency in circulation, in August and 
early September resulted in moderate pressure on member bank reserves, and 
banks sold short-term Government securities to the Reserve Banks. In the 
first half of September deposits of businesses and individuals increased con- 
siderably, and required reserves rose by about 200 million dollars. There was 
some <ecline in the following week. largely the result of income tax payments. 

Commercial and industrial loans at member banks in 101 leading cities 
showed a further sharp increase during August and the first three weeks of 
September. and have risen by about 1.5 billion dollars since June. Real estate 
and consumer loans also continued to increase. Loans for purchasing and 
carrying securities declined by over 500 million. Holdings of Treasury certifi- 

: cates declined by about twobillion. reflecting primarily Treasury debt retirement 
“a operations. while holdings of Government bonds increased slightly further. 
Semi tae latest shown are fi Security Prices. Prices of common stocks declined sharply during the 
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Federal Reserve index. Monthly figures, 
latest shown is for August, 1946. 
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first three weeks of September. Bond vields rose somewhat in August and 
September, while short-term interest rates showed little change. 
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